Name _________________________________________________ Hour___________




DIRECTIONS:  You will need to calculate your monthly income, a house, and a car, and make a realistic budget, using EXCEL.  Follow this worksheet and read all instructions.  You will complete all questions and attach the necessary printouts before you turn this packet in.  

1:  Find a job – YOU NEED INCOME!!
The average salary for a college graduate in business administration is $38,254.  We will pretend as if you have received a job in the twin cities earning exactly that.  If you don’t think that is a lot of money, it as if you were making $18.39 dollars per hour working a 40 hour week.
COMPLETE THE FOLLOWING QUESTION FOR YOUR JOB

1. Multiply your gross annual salary by 75% (or .75) to determine an estimated net pay.  Write that number here _________________________

2. Next, divide the answer above by 12 to determine your monthly take home(net)  pay.  Write that number here _________________________


2:  Find a home – YOU NEED A PLACE TO LIVE!! 
Now that you know how much you will be making, you will need to find a home that is realistic.  Most people rent their first “home” and that is what we will do.  You may search for homes for rent, townhomes, apartments, etc.

If you live alone, a one bedroom home will suffice.  If you share an apartment or home with someone (limit to one roommate please) you must have a two bedroom home/apartment.  Then split your rent in half.  Consider your income when making your selection.  Make sure you find something you can afford!  Typically, the cost for housing ranges from   20 – 30% of your gross pay. 
If an amount for security deposit is not listed, figure you will need ½ the first month’s rent for security deposit, $50 for an application fee, $40 for background check, and you will need to pay the first and last month’s rent up front.  This is your cost of entry into the apartment – please indicate that amount in the space provided. 
PRINT THE WEB PAGE OF THE HOME OR APARTMENT YOU PLAN TO BUY/RENT AND ATTACH IT TO THIS PACKET.
1. Which style home did you choose:  HOUSE   TOWNHOUSE   CONDO   APARTMENT

2. How much is the cost of entry into your home? _____________________

3. What will your monthly payments be? _____________________________________

4. What city is your home in?  ______________________________________________


3:  YOU NEED SOME WHEELS!!
Congratulations you just bought a brand new car.  The information for you the car is listed below.

Car:  2007  Honda Civic Sedan, EX with auto transmission - $20,105.00

Loan:  60 Month Loan (5 years)

Loan Rate:  1.9% Annual Percentage Rate


Monthly Cost of the Car Loan:   $350.96

4:  Estimate Additional Expenses 
Part 4A – Shopping List:
Use grocery store fliers and or the internet to complete a “monthly shopping list.”  I have a spreadsheet already created for you to automatically calculate monthly cost based on what you would purchase for one week.  Follow instructor’s directions to see how this document works and then copy this spreadsheet to your locker.  
You will not split the cost of food with your roommate, so you will create a comprehensive realistic shopping list for one person.  Use the flyers or internet to find actual cost of the store items you’ve selected.  Display your results in the three different tables provided (Groceries from a meal plan, Fast food items, and personal care/grocery items that last a long time).  Total your amounts up and display it in your variable monthly expenses below.  Please note:  Points will be deducted if your list does not have variety and provide a realistic look at your grocery cost.
Part 4B - Budget:

Next you will need to anticipate expenses you will incur in your new home and in life.  List these expenses and their estimated costs.  If you do not know how much something will be, you may search the Internet or ask for an estimated cost.  You must have all items listed from the grading sheet.  (refer to web site and/or print)
Be realistic!  Be sure that you allow money to eat and pay all possible utilities (make sure you are warm and have light!).  People need to allow money for themselves—entertainment, clothing, and fun.   You may use your weekly tracking sheet to be sure you are including the things you want/need and consider your short and long-term goals.  You will also need to allocate some money towards savings (we are in money management  class!)  Also, remember you have a home and a car.  What types of expenses are associated with these???   What else do you think you’ll need?
Your home will also need furniture.  You have taken out an installment loan for $3,000 and are paying back $100/month for the next three years.  You will need to include this in your budget as well.

Use this worksheet to list all expenses (including those from previous steps):
	FIXED MONTHLY EXPENSES:
	EST. COST

	Furniture loan
	$100

	
	

	
	

	
	

	
	

	
	

	VARIABLE MONTHLY EXPENSES:
	EST. COST

	
	

	
	

	
	

	
	

	
	

	
	

	
	



5:  Create an EXCEL Spreadsheet – CREATE A BUDGET!!
Now we will apply this data to a budget.  Open the example of EXCEL and create the following spreadsheet:
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· If you know EXCEL, feel free to format this to look nicer!
· If you don’t know EXCEL, ask your neighbor or raise your hand and I’ll come by.

· Make sure your DIFFERENCE is a POSITIVE number.  If not, adjust your budget.
· Make sure your budget is REALISTIC and nothing important is MISSING.

· PRINT THIS FILE AND ATTACH IT TO THIS PACKET.

List car payment from STEP 3 





List income from STEP 1





List home payment from STEP 2





List OTHER variable/flexible and fixed expenses from STEP 4





Calculate total EXPENSES & SAVINGS using a formula





Create a SAVINGS section like shown





Calculate total INCOME using an EXCEL formula





Calculate the DIFFERENCE between INCOME and EXPENSES using a formula


DIFF = INCOME TOTAL – EXPENSES TOTAL





SAVE THIS FILE IN YOUR E-LOCKER AS “BUDGET”









